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Mission and Vision

Our mission is to serve the needs
of the investor in a manner which
also helps the national economy
and public. We will use our
resources on financial solutions

that best meet our clients® needs.

We will strengthen our position in

the markets by providing a full

range of financial advisory services
by capitalising on our market
knowledge and dedicated efforts
of our employees. The Bank will
maintain strategic and
organisational flexibility to meet

challenges associated with the
dynamics of the changing financial
landscape.

The Bank will endeavour to maintain an environment which
encourages employee integrity, creativity and personal growth,
rewards high performance, ensures high level of client satisfaction
and maximises the value of shareholdersO investments, making

it a world-class investment bank in Pakistan.
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NOTICE IS HEREBY GIVEN that the Thirteenth Annual General Meeting of ORIX Investment Bank Pakistan Limited will
be held on Wednesday, 22 October 2008 at 3:00 p.m. at Overseas Investors Chamber of Commerce Building, Talpur Road,
Karachi to transact the following business:

AGENDA
Ordinary Business:
1.  To confirm the minutes of the last Annual General Meeting held on 27 October 2007.

2.  Toreceive, consider and approve the Audited Financial Statements of the Company for the year ended 30 June 2008
with the report of Auditors together with the Directors report thereon.

3.  To consider the appointment of Statutory Auditors M/s KPMG Taseer Hadi & Co., Chartered Accountants to audit
Annual Accounts for the year ending 30 June 2009 as well as to review the Half Yearly Accounts for the period ending
31 December 2008 and to review the compliance of Code of Corporate Governance and to fix their remuneration
for the same.

4. a) To elect Seven (7) Directors in accordance with Section 178 of the Companies Ordinance, 1984, for a term of
three years. Pursuant to Section 178(2)(a) of the Companies Ordinance, 1984, the Board has fixed the number
of directors at Seven (7).

b) Pursuant to Section 178(2)(b) of the Companies Ordinance, 1984, the names of retiring directors are Mr. Kunwar
Idris, Mr. Humayun Murad, Mr. Muhammad Rashid Zahir, Mr. S. Shahid Usman, Mr. Yuki Oshima, Mr. Fumihiko
Sato and Mr. Naim Farooqui and all the retiring Directors except Mr. S. Shahid Usman have offered themselves
for re-election.

Pakistan Kuwait Investment Co. (Pvt) Ltd. has nominated Mr. Jamal Shahid Hussain, and being eligible, has offered
himself for election as Director on the Board of ORIX Investment Bank Pakistan Limited in place of Mr. S. Shahid
Usman.

Special Business:

1. To approve the transmission of audited annual financial statements on the company's website, instead of sending
the same by post to the shareholders and pass the following Special Resolution with or without modification:

ORESOLVED AS A SPECIAL RESOLUTION THAT the Bank be and is hereby authorized to place its audited financial
statements on the website and it shall be treated as compliance of Section 245 of the Companies Ordinance, 1984.0

2. To approve the increase in Authorised Capital of the Company to Rs. 2,000 million to facilitate the issuance of
75,000,000 Ordinary Shares amounting to Rs. 750,000,000/- (Rupees Seven hundred fifty million) by way of Rights
Issue at par value (Rs. 10/-) in proportion to 1 : 1.452 shares held by the existing members and to pass with or without
modification the following Special Resolution:

ORESOLVED AS A SPECIAL RESOLUTION THAT the increase in Authorised Capital of the Company to Rs. 2,000
million be and is hereby approved and the relevant provisions of the Memorandum and Articles of Association of

the Company be and are hereby approved to be amended and modified to reflect the enhanced Authorized Capital
of the Company.

By Order of the Board

Karachi Syed Mazher Igbal
01 October 2008 Company Secretary

()3 ORIX Investment Bank Pakistan Limited
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NOTES:

1.  The Share Transfer Books of the Company will remain closed from 16 October 2008 to 22 October 2008 (both days
inclusive). Transfers received in order at the office of the share registrar of the Company by the close of business on
15 October 2008 will be treated in time for the entitlement to attend the Annual General Meeting.

n

A member entitled to attend and vote at the annual general meeting is entitled to appoint another person as proxy
to attend and vote in his place, in the case of company, by a representative duly authorized.

3. The instrument appointing a proxy must be received at the registered office of the Company not less than forty-eight
hours before the time of the meeting.

4.  Members are requested to notify the change in their addresses, if any, immediately to the Share Registrars of the
company, Noble Computer Services (Pvt) Limited, 2nd Floor, Sohni Centre, BS 5 & 6, Main Karimabad, Block 4, F.B.
Area, Karachi.

5. CDC Account Holders will further have to follow the guidelines as laid down by the Securities & Exchange Commission
of Pakistan

6.  Asrequired u/s 178(3) of the Companies Ordinance, 1984, any person who seeks to contest an election to the office
of Director shall, whether he is a retiring Director, file with the Company at its registered office, not later than Fourteen
(14) days before the date of the meeting at which elections are to be held, a notice of his intention to offer himself
for election as a Director, provided that any such person may, at any time before the holding of election, withdraw
such notice.

7.  Any individual Beneficial Owner of the Central Depository Company, entitled to vote at this meeting must bring his /
her Computerised National Identity Card with him / her as proof of his / her identity, and in case of proxy, must
enclose an attested copy of his / her Computerised National Identity Card. Representative of corporate members
should bring the usual documents required for such purposes.

Statement pertaining to Special Business under Section 160(1)(b) of the Companies Ordinance, 1984:

The financial performance of the Bank has suffered in the last two years due to the share trading transaction of
Callmate Telips Telecom Ltd. (CTTL). As a consequence, the net equity of the company as at 30 June 2008 stood at
Rs. 419.889 million which is less than Rs. 500 million as required by the new NBFC rules mainly due to the provisioning

of CTTL shares amounting to Rs. 625.971 million.

This requires further injection of equity into the company, failing which the Bank would continue to be in breach
of the minimum equity requirement.

In order to meet the business and minimum capital requirements, it has been decided to offer 75,000,000 Ordinary
Shares amounting to Rs. 750,000,000/- (Rupees Seven hundred fifty million) by way of Rights Issue at par value
(Rs. 10/-) in proportion to 1 : 1.452 shares held by the existing members, with a commitment of underwriting this
Rights Issue by ORIX Corporation, Japan

ORIX Investment Bank Pakistan Limited NS
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The Directors of the Company present the audited financial statements of the Bank for the year ended 30 June 2008.

Gross Revenue 482,080,218
Loss for the year after expenses and allowances for potential losses (654,731,408)
Less: Taxation (9,559,748)
Loss after Taxation (664,291,156)
Total Assets 3,267,528,849
Loss per Share (7.90)
Dividend Nil
Overview

In the year 2008 the Bank all along had to contend with the grievous setback it suffered in the previous yearOs trading
transaction in the shares of Callmate Telips Telecom Ltd. (CTTL). At the end there appeared no other way but to take up
the stuck-up shares on the books of the Bank as its proprietary investment.

The managementOs multifarious efforts to recoup the losses suffered in this transaction, unfortunately having not succeeded,
it was regretfully decided to provide for the total cost and unrealized loss of CTTL shares amounting to Rs. 625.971 million.
As a consequence the net equity of the Bank as at 30 June 2008 stood reduced to Rs. 419.889 million.

To add to our woes, depression both in the investment activities and in the stock market has affected adversely even the
normal business of the Bank. Increase in the discount rate by the State Bank to contain inflation led to the higher interest
rates adding to the cost of borrowings.

Political uncertainty and economic slump have combined to dampen investments in capital markets. Falling trading volumes
in stocks have drastically reduced the revenue of the equity brokerage division.

During the year the Bank issued 200% right shares at par to bring the BankOs paid-up capital to Rs. 1,089 million. The
proceeds of the issue were realized in December 2007. The enhanced capital however has been eroded due to the
provisioning of CTTL shares.

A further rights issue in the ratio of one share for every 1.452 share held is now planned. This rights issue too, will be at
par value, i.e., Rs. ten (10/-). This would bring in fresh capital of Rs. 750 million in the Bank. ORIX Corporation, Japan
besides committing to take up its own share of entitlement has agreed to underwrite the balance portion of the right shares.
The directors gratefully acknowledge the support given by ORIX Corporation at the time it was critically needed.

Future Outlook

With the injection of new capital, the Bank would be able to expand its advisory services and capital market transactions.
In the prevailing economic and political environment the recovery will take time. We request for the support of the
shareholders and would urge them to bear with the management in dealing with the crisis. The internal control systems
and checks have been strengthened to guard against the CTTL-type disasters in the future.

DirectorsO Statement

As required by the Code of Corporate Governance, the Directors affirm that:

¥ The Financial Statements present fairly the state of affairs of the Bank, the results of its operations, Cash Flow Statement
and Statement of Changes in Equity.

¥ Proper books of accounts of the Bank have been maintained.

¥ Accounting policies as stated in the notes to the accounts have been consistently applied in the preparation of financial
statements, and accounting estimates are based on reasonable and prudent judgment.

()CI ORIX Investment Bank Pakistan Limited
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¥ International Accounting Standards, as applicable in Pakistan and as stated in the notes attached to the accounts,
have been followed in the preparation of the financial statements.

¥ The system of internal control is sound in design and has been effectively implemented and monitored.
¥ The Company is financially sound and is a going concern.

¥ There has been no material departure from the best practices of corporate governance, as detailed in the listing
regulations.

¥ No trading in shares of the Company was carried out by the Directors, Chief Executive, Chief Financial Officer /
Company Secretary and their spouses and minor children during the year.

Meetings of the Board Of Directors

During the year seven meetings of the Board of Directors were held on 10 July, 24 September, 27 October, 29 November
2007, 26 February, 21 April and 19 May 2008. The Directors, who were unable to attend the meetings nevertheless closely
followed the progress of the Bank and helped with their advice.

Names of Directors Meetings Attended

Mr. Kunwar Idris

Mr. Yuki Oshima

Mr. Humayun Murad

Mr. Fumihiko Sato

Mr. Muhammad Rashid Zahir
Mr. S. Shahid Usman

Mr. Naim Farooqui

NNWWwo R~

¥ Leave of absence was duly granted by the Board in all the cases where a Director could not attend a Board Meeting
during the year.

¥ Key operating and financial data for last six years is summarized below:

Rupees in million

Gross Revenue 482.08 670.88 709.51 476.26 326.67 417.22
Profit / (Loss) before Tax| (654.73) (340.34) 216.72 176.74 163.22 145.25
Profit / (Loss) after Tax (664.29) (311.97) 202.63 166.33 115.80 97.02
Total Assets 3,267.53 5,351.91 5,062.31 3,316.89 3,043.54 2,964.43
Earning / (Loss) per Sharg

(Rupees) (7.90) (7.66) 5.58 5.04 3.86 3.23

Provident and Gratuity Funds

The company is operating funded Provident and Gratuity Funds. These funds have been appropriately invested in the
Government and other securities and are audited annually by independent auditors.

The value of investments of recognized Provident Fund and recognized Staff Gratuity Fund are as follows:

30 June 2008 30 June 2007
Un-audited (Rupees) Audited (Rupees)
Amount of Investments of Provident Fund 43,982,103 37,523,725
Amount of Investments of Staff Gratuity Fund 19,000,000 19,328,128

ORIX Investment Bank Pakistan Limited [OK4
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Directors

There was no change in the Board of Directors during the year.
Credit Rating

The present credit rating of the Company assigned by PACRA is:

Long-term B A-
Short-term B Al

Capital Expenditure and Commitments
There are no plans for any major capital expenditure and future commitments.
Outstanding Statutory Payments

There are no outstanding statutory payments on account of taxes, duties, levies and charges except of normal and routine
nature.

Auditors

The present auditors, KPMG Taseer Hadi & Co., Chartered Accountants are due to retire and, being eligible, offer themselves
for reappointment for the year 2008-09.

Pattern of Shareholding

The pattern of shareholding as on 30 June 2008 is shown on page 50.

Acknowledgements

The Directors wish to put on record their appreciation of the chief sponsoring shareholders, ORIX Corporation, Japan for
their renewed commitment to the Bank and to the country by agreeing to inject fresh equity to put its operations once again

on a profitable footing. Acknowledgement is also due to all other shareholders who subscribed to the rights issue last year.

We wish to thank our associated companies, undertakings, related parties and regulatory bodies for their support to the
Bank in its hour of crisis.

Note: The Accounts for the year ended 30 June 2008 were approved by the Directors in the board meeting held on
15 September 2008.

For and on Behalf of the Board

Karachi Kunwar Idris
26 September 2008 Chairman
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on Statement of Compliance with Best Practices of
Code of Corporate Governance

KPMG Taseer Hadi & Co. Telephone +92 (021) 568 5847
Chartered Accountants Fax +92 (021) 568 5095
First Floor Internet www.kpmg.com.pk

Sheikh Sultan Trust Building No. 2
Beaumont Road
Karachi 75530 Pakistan

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directors of ORIX Investment Bank Pakistan Limited (Othe CompanyO) to comply with the Listing
Regulation No. 37 of the Karachi Stock Exchange, Chapter XlII of the Listing Regulations of the Lahore Stock Exchange
where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company.
Our responsibility is to review, to the extent where such compliance can be objectively verified, whether the Statement
of Compliance reflects the status of the CompanyOs compliance with the provisions of the Code of Corporate Governance
and report if it does not. A review is limited primarily to inquiries of the CompanyOs personnel and review of various
documents prepared by the Company to comply with the Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and internal
control systems sufficient to plan the audit and develop an effective audit approach. We have not carried out any special
review of the internal control system to enable us to express an opinion as to whether the BoardOs statement on internal
control covers all controls and the effectiveness of such internal controls.

Based on our review, nothing has come to our attention, which causes us to believe that the Statement of Compliance does

not appropriately reflect the CompanyOs compliance, in all material respects, with the best practices contained in the Code
of Corporate Governance as applicable to the Company for the year ended 30 June 2008.

Karachi KPMG Taseer Hadi & Co.
26 September 2008 Chartered Accountants

ORIX Investment Bank Pakistan Limited O]



Statement of Compliance

with the Code of Corporate Governance
for the year ended 30 June 2008

This statement of compliance is being presented to comply with the Code of Corporate Governance contained in listing
regulations of Karachi and Lahore Stock Exchanges for the purpose of establishing a framework of good governance, whereby
a listed company is managed in compliance with the best practices for the listed companies. The said Code has also been
adopted by State Bank of Pakistan and stock exchanges. The Board of Directors of ORIX Investment Bank Pakistan Limited
has adopted and applied the principles contained in the Code of Corporate Governance (COCG) in the following manner:

1)

2)

3)

4)

5)

6)

7

8)

9)

10)

11)

12)

13)

14)

15)

The Company encourages representation of independent non-executive directors. At present the Board includes five
non-executive directors.

The resident directors have confirmed that none of them is serving as a director in more than ten listed companies,
including this Company.

All the resident directors of the Company are registered as taxpayers and none of them have defaulted in payment
of any loan to a banking company, a DFI or an NBFC or, being a member of a stock exchange, has been declared
as a defaulter by that stock exchange.

No casual vacancy occurred during the year on the Board.

The Company has prepared a OStatement of Ethics and Business PracticesO, which has been signed by all the directors
and employees of the Company.

The Board has developed a vision / mission statement, overall corporate strategy, business conduct principles and
significant policies of the Company. A complete record of particulars of significant policies along with the dates on
which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactions, including appointment
and determination of remuneration and terms and conditions of employment of the CEO, have been taken by the
Board.

The meetings of the Board were presided over by the Chairman and the Board met at least once in every quarter.
Written notices of the Board meetings, along with agenda and working papers, were circulated at least seven days
before the meetings. The minutes of the meetings were appropriately recorded and circulated.

The directors have confirmed that they are well acquainted of their duties and responsibilities as required under the
COCG. However, information material including a copy of the COCG and the Memorandum and Articles of Association
of the Company were circulated to the directors to apprise them with their duties and responsibilities and enable
them to manage the affairs of the Company.

The Board approves the appointment of CFO / Company Secretary and Head of Internal Audit, including their
remuneration and terms and conditions of employment, as recommended by the CEO.

The directorsO report for this year has been prepared in compliance with the requirements of the Code and fully
describes the salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by CEO and CFO before approval of the Board.

The directors, CEO and executives do not hold any interest in the shares of the Company other than that disclosed
in the pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of the Code.

The Board has formed a Board Audit Committee, which comprises of three members, of whom two are non-executive
directors.

(UM ORIX Investment Bank Pakistan Limited
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Statement of Compliance

with the Code of Corporate Governance
for the year ended 30 June 2008

16) The meetings of the Board Audit Committee were held at least once every quarter prior to approval of interim and
final results of the Company and as required by the Code, the terms of reference of the Committee have been formed
and advised to the Committee for compliance.

17) The Board has set-up an effective internal audit function.

18) The statutory auditors of the Company have confirmed that they have been given a satisfactory rating under the quality
control review programme of the Institute of Chartered Accountants of Pakistan, that they or any of the partners of
the firm, their spouses and minor children do not hold shares of the Company and that the firm and all its partners
are in compliance with International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by
the Institute of Chartered Accountants of Pakistan.

19) The statutory auditors or the persons associated with them have not been appointed to provide other services except
in accordance with the listing regulations and the auditors have confirmed that they have observed IFAC guidelines
in this regard.

20) We confirm that all other material principles contained in the Code have been complied with as stated above.

For and on behalf of the Board of Directors of

Karachi NAIM FAROOQUI

26 September 2008 Chief Executive

ORIX Investment Bank Pakistan Limited [k
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KPMG Taseer Hadi & Co. Telephone +92 (021) 568 5847
M Chartered Accountants Fax +92 (021) 568 5095

First Floor Internet www.kpmg.com.pk
Sheikh Sultan Trust Building No. 2

Beaumont Road
Karachi 75530 Pakistan

We have audited the annexed balance sheet of ORIX Investment Bank Pakistan Limited (Othe CompanyO) as at 30 June
2008 and the related profit and loss account, cash flow statement and statement of changes in equity together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the information and explanations
which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the companyOs management to establish and maintain a system of internal control and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that

we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

the above said statements. An audit also includes assessing the accounting policies and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit provides

a reasonable basis for our opinion and, after due verification, we report that:

a) Inour opinion, proper books of accounts have been kept by the company as required by the Companies Ordinance,
1984,

b)  in our opinion:

i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement with the books of account and are further in
accordance with accounting policies consistently applied;

i)  the expenditure incurred during the year was for the purpose of the companyOs business; and

iiiy  the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the company;

c) inour opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, cash flow statement and statement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan and give the information required by
the Companies Ordinance, 1984, in the manner so required and respectively give a true and fair view of the state
of the companyOs affairs as at 30 June 2008 and of the loss, its cash flows and changes in equity for the year then
ended; and

d) in our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980), was deducted
by the company and deposited in the Central Zakat Fund established under section 7 of that Ordinance.

Without qualifying our opinion, we draw attention to the following matters:

i As mentioned in note 4.1 to the financial statements, the equity of the Company as at 30 June 2008 was less
than minimum equity requirement of Rs. 500 million as specified in the Non-Banking Finance Companies and
Notified Entities Regulations, 2007.

ii. As mentioned in note 4.2 to the financial statements, the Company is not in compliance with regulation no. 28
of Non-Banking Finance Companies and Notified Entities Regulations, 2007 (NBFC).

The financial statements of the Company for the year ended 30 June 2007 were audited by another firm of
Chartered Accountants who had modified their opinion with an emphasis of matter paragraph in their report
dated 24 September 2007 in respect of CompanyOs non-compliance with the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 and Prudential Regulations for Non-Banking Finance Companies.

Karachi KPMG Taseer Hadi & Co.
15 September 2008 Chartered Accountants

iVAll ORIX Investment Bank Pakistan Limited



Balance Sheet

As at 30 June 2008

NON-CURRENT ASSETS
Property, plant and equipment

Stock exchange membership cards and rooms

Long-term loans and term finances
Long-term security deposits
Deferred taxation

CURRENT ASSETS
Short-term investments
Advance against subscription of securities
Fund placements
Short-term loans and term finances

Advances, deposits, prepayments and other receivables

Taxation - net
Interest / mark-up / profit accrued
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
150,000,000 (30 June 2007: 50,000,000)
ordinary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Reserves
Accumulated loss

DEFICIT ON REVALUATION OF SECURITIES

NON-CURRENT LIABILITIES
Long-term certificates of deposit
Long-term loans
Long-term security deposits

CURRENT LIABILITIES
Current maturity of long-term loans
Short-term certificates of deposit
Short-term borrowings
Interest / mark-up / profit accrued
Accrued expenses and other liabilities

TOTAL EQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

©O© 00 ~NO O

11
12
13
14
15
16
17

18
19

20

21
22

22
23
24
25
26

27

2008 2007
Rupees Rupees
38,442,118 39,195,028
80,450,000 80,450,000

389,150,796 431,873,299
5,046,112 4,926,112
125,073,388 97,009,931
638,162,414 653,454,370
1,296,035,408 1,552,448,332

5,021,525 46,000,000

314,278,583 1,845,190,835
454,689,940 620,065,663
174,206,168 292,948,135
83,433,068 61,929,106
35,174,863 41,974,130
266,526,880 237,904,919
2,629,366,435 4,698,461,120
3,267,528,849 5,351,915,490
1,500,000,000 500,000,000
1,089,000,000 363,000,000
196,036,963 184,883,883
(865,148,247) (200,857,091)
419,888,716 347,026,792
(94,945,634) (25,388,922)
180,305,000 179,405,000
531,949,998 742,600,000
4,525,000 4,525,000
716,779,998 926,530,000
310,650,000 460,650,000
56,401,465 1,131,242,792
1,751,419,100 2,335,000,000
46,097,875 78,623,895
61,237,329 98,230,933

2,225,805,769

4,103,747,620

3,267,528,849

5,351,915,490

The annexed notes from 1 to 44 form an integral part of these financial statements.

Kunwar Idris
Chairman

Naim Farooqui
Chief Executive

ORIX Investment Bank Pakistan Limited ¥




Profit and Loss Account

For the year ended 30 June 2008

2008 2007
Note Rupees Rupees
INCOME
Income from term finances and fund placements 28 262,134,423 400,609,181
Income from investments 29 150,555,212 151,086,321
Fee, commission and brokerage 30 57,457,419 118,908,853
Other income 31 11,933,164 278,063
482,080,218 670,882,418
EXPENDITURE
Finance cost 32 (402,384,087) (453,295,971)
Receivables written-off - (255,003,021)
Provision for impairment in investments 33 (639,050,988) -
Administrative and operating expenses 34 (154,690,585) (183,183,035)
(1,196,125,660) (891,482,027)
LOSS BEFORE PROVISION (714,045,442) (220,599,609)
Reversal / (provision) for losses
on loans / term finances / receivables 7.4 59,314,034 (119,742,019)
LOSS BEFORE TAXATION (654,731,408) (340,341,628)
TAXATION
Current (15,725,889) (16,500,000)
Deferred 6,166,141 44,870,708
35 (9,559,748) 28,370,708
LOSS AFTER TAXATION (664,291,156) (311,970,920)
LOSS PER SHARE - BASIC AND DILUTED 36 (7.90) (7.66)
The annexed notes 1 to 44 form an integral part of these financial statements.
Kunwar Idris Naim Farooqui
Chairman Chief Executive

i3l ORIX Investment Bank Pakistan Limited



Cash Flow Statement

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 37
Long-term security deposits
Finance cost paid
Income tax paid
Interest income received from term finances and fund placements
Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Operating fixed assets
Capital work-in-progress
Stock exchange membership card and room
Long-term loans and term finances

Sale proceeds from disposal of property, plant and equipment

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from right issue of ordinary shares

Issuance of certificates of deposit - net

(Repayment) / receipts of long-term loans

Dividend paid

Net cash generated from financing activities
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The annexed notes 1 to 44 form an integral part of these financial statements.

Kunwar Idris
Chairman

2008
Rupees

(137,805,344)

(120,000)
(434,910,107)
(59,127,168)

For the year ended 30 June 2008

2007
Rupees

(505,801,022)

(405,600)
(408,801,382)
(46,635,658)

268,933,691 387,563,991
(363,028,928) (574,079,671)
(12,777,897) (13,235,670)
(993,345) (3,357,835)
- (6,500,000)
33,031,801 (69,984,630)
6,181,525 622,000
25,442,084 (92,456,135)
726,000,000 -
900,000 6,849,284
(360,650,002) 619,916,670
(41,193) (117,387,599)
366,208,805 509,378,355
28,621,961 (157,157,451)
237,904,919 395,062,370
266,526,880 237,904,919

Naim Farooqui
Chief Executive

ORIX Investment Bank Pakistan Limited &)
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Statement of Changes in Equity

For the year ended 30 June 2008

)
s
>

Issued, Capital reserves Revenue reserves
SUbSCf'bed Statutory Securities Hedging  Unappropriated Total
and paid-up reserve price reserve profit /
capital fluctuation (accumulated
reserve loss)
Rupees
Balance as at 1 July 2006 363,000,000 146,036,963 40,000,000 - 239,088,829 788,125,792
Appropriations:
- Transfer to securities price
fluctuation reserve - - 10,000,000 - (10,000,000) -
- Cash dividend @ Rs. 3.25
per share - - - - (117,975,000)  (117,975,000)

Fair value of interest rate swap - - - (11,153,080) - (11,153,080)
Net loss for the year - - - - (311,970,920) (311,970,920)
Balance as at 30 June 2007 363,000,000 146,036,963 50,000,000 (11,153,080) (200,857,091) 347,026,792
Balance as at 1 July 2007 363,000,000 146,036,963 50,000,000 (11,153,080) (200,857,091) 347,026,792
Issuance of right shares 726,000,000 - - - - 726,000,000
Transferred to profit and loss account

as hedge is no longer effective - - - 11,153,080 - 11,153,080
Net loss for the year - - - - (664,291,156) (664,291,156)
Balance as at 30 June 2008 1,089,000,000 146,036,963 50,000,000 - (865,148,247) 419,888,716

The annexed notes 1 to 44 form an integral part of these financial statements.

Kunwar Idris Naim Farooqui
Chairman Chief Executive

(G ORIX Investment Bank Pakistan Limited
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Notes to the Financial Statements

For the year ended 30 June 2008

)
s
X

1. STATUS AND NATURE OF BUSINESS

1.1 ORIX Investment Bank Pakistan Limited ("the Company") was incorporated as a public limited company in
Pakistan under the name of ORIX Investment Finance Company Pakistan Limited. Subsequently, the name of
the Company was changed to ORIX Investment Bank Pakistan Limited. The registered office of the Company
is situated at Overseas Investors Chamber of Commerce Building, Talpur Road, Karachi, Pakistan. The Company
is licensed to carry out investment finance services as a Non-Banking Finance Company (NBFC) under the Non-
Banking Finance Companies (Establishment and Regulations) Rules, 2003 issued by the Securities and Exchange
Commission of Pakistan (SECP) as amended by SRO 1131(1) / 2007 of SECP dated 21 November 2007. The
Company is listed on the Karachi and Lahore Stock Exchanges. The Company is a corporate member of the
Karachi Stock Exchange (Guarantee) Limited and Lahore Stock Exchange (Guarantee) Limited and is also engaged
in equity brokerage service.

1.

N

The Company has incurred a net loss after tax amounting to Rs. 664.29 million during the year ended 30 June
2008 (2007: Loss after tax Rs. 311.97 million) and, as of that date, its accumulated losses amount to Rs. 865.15
million (2007: accumulated losses Rs. 200.86 million). As a result, the Company is presently not meeting the
minimum equity requirement of Rs. 500 million as specified by NBFC and Notified Entities Regulations, 2007.
However, in view of financial support from ORIX Corporation B Japan and favourable financial projections,
management is confident to come out from the current loss situation which was mainly due to impairment in
investment pertaining to Callmate Telips Telecom Limited.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984 , the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules) and the Non-Banking Finance
Companies and Notified Entities Regulations, 2007 (NBFC Regulations), except for the disclosure requirements
of Clause 3C of Part Il of the Fourth Schedule of the Companies Ordinance, 1984 in respect of which the
Securities and Exchange Commission of Pakistan (SECP) has given an exemption to all NBFCs vide their letter
No. SC/NBFC-1/R/2005, dated 29 August 2005. In case requirements differ, the provisions or directives of the
Companies Ordinance, 1984, NBFC Rules and NBFC Regulations shall prevail.

The SECP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments:
Recognition and Measurement' and International Accounting Standard (IAS) 40, Investment Property' through
Circular No. 19 dated 13 August 2003 to Non-Banking Finance Companies (NBFCs) providing investment

finance services, discounting services and housing finance services. Accordingly, the requirements of the standard
have not been considered in the preparation of these financial statements.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain financial
assets and derivatives which are stated at fair value.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees which is the functional and presentation currency of
the Company and rounded off to the nearest Rupee.

2.4 Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires management to make judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances, the results of which form the basis of making judgments about the carrying values

ORIX Investment Bank Pakistan Limited ¥4






