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Directors’ Review

m

The Bank incurred an after tax loss of Rs. 13.6 million in the quarter under review
compared with a profit of Rs. 34.2 million last year. The gross income fell in all
segments of the Bank's operations like term finances, fund placement, advisory fee,
commission and brokerage as the management tried to reorganize its business and
manpower resources after grievous setback that was explained to the shareholders in
the previous reports. The gross income in this quarter was Rs. 139.0 million against

the Rs. 227.8 million of last year.

The financial expense rose to Rs. 113.0 million from Rs. 101.8 million last year mainly
due to higher interest cost and carrying expense of the Callmate Telips Telecom Ltd’s
shares since taken on the books as the Bank’s proprietary investment. The value of
these shares had suffered a further diminution to the extent of Rs. 79.2 million as on

the balance sheet date.

Control on the operating expense has reduced it to Rs. 31.7 million from Rs. 63.2
million (Rs. 46.75 million after allowing for non-recurring expenses in the corresponding

quarter 2006).

The subscription to the rights issue in November 2007 coupled with increased marketing
activity by the new team of managers will improve the financial position of the Bank
in the second quarter. Efforts to seek a satisfactory disposal of the shares per force held

as proprietary investment continue. I

On behalf of the Board

Karachi Naim Farooqui
October 27, 2007 Chief Executive Officer
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Interim Condensed Balance Sheet

g

As at September 30, 2007 (Unaudited)

ASSETS September 30, 2007 June 30, 2007

Note Rupees Rupees
NON-CURRENT ASSETS

Fixed assets

Property, plant and equipment 4 38,948,428 39,195,028
Stock exchange membership cards and rooms 80,450,000 80,450,000
Long-term loans and term finances 273,556,375 431,873,299
Long-term security deposits 5 4,926,112 4,926,112
Deferred taxation 80,527,896 97,009,931
478,408,811 653,454,370

CURRENT ASSETS
Short-term investments 6 1,508,333,953 1,552,448,332
Advance against subscription of securities 31,023,500 46,000,000
Fund placements 7 640,171,553 1,845,190,835
Short-term loans and term finances 664,512,948 620,065,663
Advances, deposits, prepayments and other receivables 527,276,887 292,948,135
Taxation - net 70,093,431 61,929,106
Interest / mark-up / profit accrued 44,530,048 41,974,130
Cash and bank balances 8 231,155,016 237,904,919
3,717,097,336 4,698,461,120
TOTAL ASSETS 4,195,506,147 5,351,915,490

EQUITY AND LIABILITIES

Share Capitall
Authorised capital

0 150,000,000 (June 30, 2007: 50,000,000) ordinary shares of Rs. 10/ - eacha 1,500,000,000 500,000,000
Issued, subscribed and paid-up capitalll
36,300,000 (June 30, 2007: 36,300,000) ordinary shares of Rs. 10 each 363,000,000 363,000,000
Reserves 9 (29,613,367) (15,973,208)
333,386,633 347,026,792
DEFICIT ON REVALUATION OF SECURITIES 9.1 (140,474,621) (25,388,922)
NON-CURRENT LIABILITIESO
Long-term certificates of deposit 185,920,716 179,405,000
Long-term loans 10 820,425,000 742,600,000
Long-term security deposits 4,525,000 4,525,000
1,010,870,716 926,530,000
CURRENT LIABILITIES
Current maturity of long-term loans 10 327,500,000 460,650,000
Short-term certificates of deposit 616,876,496 1,131,242,792
Short-term borrowings 11 1,890,562,500 2,335,000,000
Interest / mark-up accrued 63,285,058 78,623,895
Accrued expenses and other liabilities 93,499,365 98,230,933

2,991,723,419 4,103,747,620

TOTAL EQUITY AND LIABILITIES 4,195,506,147 5,351,915,490

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 18 form an integral part of these financial statements.

Kunwar Idris Naim Farooqui
Chairman Chief Executive Officer
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Interim Condensed Profit and Loss Account

L

ORIX For The Quarter Ended September 30, 2007 (Unaudited)

Quarter Ended

July 2007 July 2006
September 2007 September 2006
Note Rupees Rupees
INCOME
Income from term finances and fund placements 12 72,359,731 113,097,233
Income from investments 13 56,045,122 55,827,482
Fee, commission and brokerage 14 10,044,947 58,843,638
Other income 599,331 -
139,049,131 227,768,353
EXPENDITURE
Finance cost 15 113,005,961 101,826,239
Administrative and operating expenses 31,720,154 63,152,011
144,726,115 164,978,250
(5,676,984) 62,790,103
(LOSS) / PROFIT BEFORE PROVISION
Provision for losses on loans, term finances and
uncollectible receivables 6,300,000 9,300,000
(LOSS) / PROFIT BEFORE TAXATION (11,976,984) 53,490,103
TAXATION
Current 1,663,175 19,256,437
(LOSS) / PROFIT AFTER TAXATION (13,640,159) 34,233,666
(LOSS) / EARNINGS PER SHARE - BASIC 16 (0.376) 0.943

The annexed notes 1 to 18 form an integral part of these financial statements.

Kunwar Idris Naim Farooqui
Chairman Chief Executive Officer
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Interim Condensed Cash Flow Statement

g

For The Quarter Ended September 30, 2007 (Unaudited)

July 2007 July 2006
Note September 2007 September 2006
CASH FLOWS FROM OPERATING ACTIVITIES Rupees Rupees
(Loss) / Profit before taxation (11,976,984) 53,490,103
Adjustment for non-cash charges
Depreciation on operating fixed assets 2,377,590 2,226,867
Provision for losses on loans and term finances 6,300,000 9,300,000
Gain on sale of fixed assets (573,763) -
8,103,827 11,526,867
Cash flows from operating activities before working capital changes (3,873,157) 65,016,970
Effect on cash flows due to working capital changes (102,001,933) (137,277,679)
Cash (used in) operations (105,875,090) (72,260,709)
Income tax paid (9,827,500) (13,744,303)
Net cash (used in) operating activities (115,702,590) (86,005,012)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (3,535,365) (10,619,410)
Long-term loans and term finances 159,355,829 (18,901,343)
Payment for Lahore Stock Exchange Room - (6,500,000)
Sale proceeds from disposal of fixed assets 1,978,138 -
Net cash generated from / (used in) investing activities 157,798,602 (36,020,753)
CASH FLOWS FROM FINANCING ACTIVITIES
Issuance of certificates of deposit 6,515,716 22,770,000
Repayment of long-term loans (55,325,000) (24,999,999)
Dividend paid (36,632) -
Net cash (used in) financing activities (48,845,916) (2,229,999)
NET (DECREASE) IN CASH AND CASH EQUIVALENTS (6,749,903) (124,255,764)
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE QUARTER 237,904,919 395,062,370
CASH AND CASH EQUIVALENTS AT THE END OF THE QUARTER 8 231,155,016 270,806,606

The annexed notes 1 to 18 form an integral part of these financial statements.

Kunwar Idris

Naim Farooqui
Chairman

Chief Executive Officer
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Capital Reserves

Revenue Reserves

For The Quarter Ended September 30, 2007 (Unaudited)

Interim Condensed Statement of Changes in Equity

Issued, Securities
subscribed Statutory price Hedging  Unappropriated
and paid-up reserve fluctuation reserve profit Total Total
capital reserve reserves
Rupees
Balance as at July 1, 2006 363,000,0000  146,036,9630  40,000,00000 239,088,8290  425,125,7920  788,125,7920
Appropriations:]
Transfer to securities[
price fluctuation reservel] 0 -0 10,000,0000 0 (10,000,000 0 -0
Proposed dividendO 0 -0 -0 0 (117,975,0000 (117,975,00000 (117,975,000
Hissue of bonus sharesd 0 - O | 0 -0 -0 -
Transferred during the periodd - 0O - O 0 ] -0 0
Net profit for the periodC] -0 -0 O 0 342336060  34,233,60600 34,233,666
Balance as at September 30, 2006  363,000,00000 146,036,963  50,000,000C] 0 145347,49500  341,384,4580 704,384,458
Balance as at July 1, 2007 363,000,0000 146,036,9630  50,000,0000 (11,153,000 (200,857,091)0  (15,973,2080  347,026,7920
Appropriations:0J
[Transfer to securities
price fluctuation reserve] 0 - O 00 0 -0 -0 - 0O
OProposed dividendd 0 - O - O 0 -0 0 00
issue of bonus shares 0 - O o - O - 0O -0 -
Net loss for the periodC] -0 -0 a O (13,640,1590  (13,640,15900  (13,640,159)
Balance as at September 30, 20070 363,000,000 146,036,963 50,000,000 (11,153,080) (214,497,250)  (29,613,367) 333,386,633

The annexed notes 1 to 18 form an integral part of these financial statements.

Kunwar Idris
Chairman

Naim Farooqui
Chief Executive Officer

- _____________________________jmogy |
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Notes to the Interim Condensed Financial Statements

g

For The Quarter Ended September 30, 2007 (Unaudited)

1. LEGAL STATUS AND NATURE OF BUSINESSo

1.1CORIX Investment Bank Pakistan Limited (the company) was incorporated as a public limited company in
Pakistan under the name of ORIX Investment Finance Company Pakistan Limited. Subsequently, the name
of the company was changed to ORIX Investment Bank Pakistan Limited. The registered office of the company
is situated at Overseas Investors Chamber of Commerce Building, Talpur Road, Karachi, Pakistan. The
company is licensed to carry out investment finance services as a Non-Banking Finance Company (NBFC)
under the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 issued by the
Securities and Exchange Commission of Pakistan (SECP) [previously described under SRO 585 (1)/87 dated
July 13, 1987 issued by the Ministry of Finance, Government of Pakistan]. The company is listed on the
Karachi and Lahore Stock Exchanges.o

1.200he company is a corporate member of the Karachi Stock Exchange (Guarantee) Limited and the Lahore
Stock Exchange (Guarantee) Limited, and is engaged in equity brokerage services.

2. BASIS OF PREPARATIOND

These quarterly financial statements are un-audited and are being submitted to the shareholders as per the
Notification No. 2(52)/SE/2001 dated November 5, 2001, of Securities and Exchange Commission of Pakistan
and have been prepared in accordance with the requirements of the International Accounting Standards
(IAS) 34 “Interim Financial Reporting” as applicable in Pakistan.

3. SIGNIFICANT ACCOUNTING POLICIESn

The accounting policies and methods of computation followed for the preparation of these financial statements
are the same as those applied in preparing the annual financial statements for the year ended June 30, 2007.

4. PROPERTY, PLANT AND EQUIPMENTO September 30, 2007 June 30, 2007
Rupees Rupees
Operating fixed assets] 33,070,842 34,901,193
Capital work-in-progress 5,877,586 4,293,835
38,948,428 39,195,028
Operating fixed assetsO
COST ACCUMULATED DEPRECIATION BOOK VALUE
Asatluly1,  Additions/ As at Asatiuly1,  Charged As at As at Rate per
2007 (disposals) ~ September 30, 2007 forthe  September 30, September 30, annum
during the 2007 quarter/ 2007 2007 (%)
quarter (on disposal)

Office improvementsd 11,028,550 330,199 11,358,749 7,596,330 157,241 7,753,571 3605178 15
Furniture and fixtures] 10,104,683 - 10,104,683 4,576,504 270,983 4847487  5257,196 15

Motor vehiclesO 25,884,142 980,115 23858642 10,233,600 1053680 9,662,124 14196518 20
(3,005,615) (1,625,156)
Office equipmentl] 10,674,949 38300 10,678,249 4,766,343 355388 5,110,647  5567,602 15-20
(35,000) (11,084)
Computer equipment 10,500,832 603,000 11,103832 6,119,186 540,298 6659484 4444348 33
68,193,156 1951614 67,104,155 33291,963 2,377,590 34,033,313 33,070,842
(3,040,615) (1,636,240)
COST ACCUMULATED DEPRECIATION BOOK VALUE
Asatluly 1,  Additions/ Asat Asatluly1,  Charged Asat Asat Rate per
2006 (disposals) ~ June 30, 2006 for the June 30, June 30,  annum
during the 2007 quarter/ 2007 2007 (%)
year (on disposal)
Office improvements 10,984,805 43,745 11,028,550 6,902,237 694,093 7,596,330 3,432,220 15
Furniture and fixtures 9,458,529 646,154 10,104,683  3,464942 1,111,562 4576504 5528179 15
Motor vehicles 17,750,297 11,176,075 25,884,142 8,744,128 4227479 10,233,600 15,650,542 20
(3,042,230) (2,738,007)
Office equipment 9,607,639 1,167,310 10,674,949 3,380,652 1,405,191 4,766,343 5908,606 15-20
(100,000) (19,500)
Computer equipment 7,734,946 2,765,886 10,500,832 4,178,267 1940919 6,119,186 4,381,646 33
55,536,216 15,799,170 68,193,156 26,670,226 9,379,244 33,291,963 34,901,193
(3,142,230) (2,757,507)
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Notes to the Interim Condensed Financial Statements

ORIX For The Quarter Ended September 30, 2007 (Unaudited)

5. LONG-TERM SECURITY DEPOSITS September 30, 2007 June 30, 2007
Rupees Rupees
Unsecured - considered good Note
Office premisesIIT 3,673,812 3,673,812
Others[T 1,252,300 1,252,300
4,926,112 4,926,112

6. SHORT-TERM INVESTMENTS

Available-for-sale[IIIT

Government securities 298,143,881 299,707,810
Quoted securitiesN
Ordinary shares[Il 6.1 519,630,575 598,875,750
Term finance certificates[I] 148,487,316 157,278,325
Units of open ended mutual funds 159,292,511 168,788,261
827,410,402 924,942,336
Unquoted securitiesII]
Term finance certificates - cost[I 30,000,009 39,998,009
Commercial Papers 28,821,660 -

At fair value through profit or (loss) - Held for Trading

Quoted securitiesN

Ordinary sharesIl 211,750,075 | | 161,060,205
Certificates of closed ended mutual funds[] 112,207,926 126,739,972
323,958,001 287,800,177

1,508,333,953 1,552,448,332

6.1 Represents investment in 12.0985 million shares of(ll]
Callmate Telips Telecom Limited (CTTL)II

7. FUND PLACEMENTS

Considered good

Unsecured
Clean placementIl 32,500,000 37,500,000
Certificates of investments[II] 60,000,000 25,000,000
Term deposits with financial institutions - 200,000,000
92,500,000 262,500,000
SecuredI
Under reverse repurchase agreements of ordinary shares 547,671,553 1,582,690,835
640,171,553 1,845,190,835
8. CASH AND BANK BALANCES
Balances with banks on:
Current accounts with:[I1
State Bank of Pakistan 9,500,000 9,500,000
Other banks in:[
Local currencyll | 147,253,530 | | 169,91 9,265|
Foreign currency(ll 876,640 884,102
148,130,170 170,803,367
157,630,170 180,303,367
PLS saving accounts - local currency 73,253,076 57,331,637
230,883,246 237,635,004

Cash in handl
Local currency | 170,855 | | 188,444|

Foreign currency 100,915 81,471
271,770 269,915
231,155,016 237,904,919

. __________________________________________jyony |
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Notes to the Interim Condensed Financial Statements

g

For The Quarter Ended September 30, 2007 (Unaudited)

September 30, 2007 June 30, 2007

9. RESERVES Rupees Rupees
Capital reservelllll
Statutory reserve 146,036,963 146,036,963
Revenue reservelllll
Security price fluctuation reservellll] 50,000,000 50,000,000
Hedging Reservellll (11,153,080) (11,153,080)
Unappropriated profit (214,497,250) (200,857,091)
(175,650,330) (162,010,171)
(29,613,367) (15,973,208)
9.1 Deficit on Revaluation of Securities (140,474,621) (25,388,922)

During the year ended June 30, 2007, certain clients entered into agreements with the company for providing
brokerage services and arranging finance for purchase of shares of Callmate Telips Telecom Limited (CTTL)
under Continuous Funding System (CFS) arrangements which matured. However, the said clients failed to meet
their obligation as a result of which the company had to pay off CFS financiers to settle the outstanding
commitments of its clients. Due to failure of the said clients to meet their commitment, the company had the
right to reduce open position of its clients by selling or liquidating securities in their trading accounts, Hence,
the company decided to transfer the said shares from the trading account of the defaulting clients to the
proprietary investment account of the company as on June 30, 2007. The difference in the market price as at
June 30, 2007 and the cost of these shares was written-off.

An amount of Rs. 79.2 million is included in above which represents the difference between the market value
of these shares as at September 30, 2007 and June 30, 2007.

10. LONG-TERM LOANS - securedIIIIIIIT

Long-term loans from banking companies(Il 1,147,925,000 1,203,250,000
Less: Current maturity shown as current liability (327,500,000) (460,650,000)
820,425,000 742,600,000

11. SHORT-TERM BORROW NG ST

Secured under repurchase agreements(I] 242,562,500 250,000,000
Unsecured 948,000,000 1,025,000,000
Murabaha financing 700,000,000 1,060,000,000

1,890,562,500 2,335,000,000

Quarter ended

July 2007 - July 2006 -
September 2007 September 2006
12. INCOME FROM TERM FINANCES AND FUND PLACEMENTSIIIIMIIIIIIN Rupees Rupees

Income from term finances[I] 32,908,219 37,430,622

Income from bills purchased(] - 157,560

Return on fund placements with financial institutions] 8,383,333 7,430,822

Return on bank depositsl 857,131 94,002

Return on reverse repo transactions of government securities[l] - 1,278,125

Return on reverse repo transactions of listed equity securities 30,211,048 66,706,102
72,359,731 113,097,233

I 1O |
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13. INCOME FROM INVESTMEN TS[IIIIIIIH

Interest income from available-for-sale investments[l

O
2
X

Government securities[[]]
Term finance certificates]

Dividend income on available-for-sale investments(]
Gain on sale of investments[l]
Available-for-sale[Ill
Government securities[]

Held for tradingl
Ordinary shares and units of Mutual Funds - quoted

14. FEE, COMMISSION AND BROKERAGED

Trusteeship, underwriting and advisory fee(J
Brokerage commission

15. FINANCE COSTIIIMIN

Mark-up / interest on:[]
Certificates of deposit (CODS)n

Loans and borrowingsIl]
Short-term[N
Long-term]

Brokerage and commission charges]
Bank charges

16. LOSS / EARNING PER SHARE - BASICIIIT

(Loss) / Profit after taxation[]

Weighted average number of ordinary shares[]
outstanding during the quarter(]

(Loss) / Earnings per share - Basic

17. DATE OF AUTHORISATION FOR ISSUE

For The Quarter Ended September 30, 2007 (Unaudited)

Notes to the Interim Condensed Financial Statements

Quarter ended

July 2007 July 2006
September 2007 September 2006
Rupees Rupees
5,059,184 5,196,355
7,659,238 7,029,368
12,718,422 12,225,723
15,979,226 12,215,616
- 35,000
27,347,474 31,351,143
27,347,474 31,386,143
56,045,122 55,827,482
(1,176,496) 33,758,819
11,221,443 25,084,819
10,044,947 58,843,638
25,478,265 34,666,913
50,410,728 54,398,013
36,928,336 12,354,894
87,339,064 66,752,907
136,290 363,618
52,342 42,801
113,005,961 101,826,239
(13,640,159) 34,233,666

36,300,000 36,300,000
—————————————————————— Rupees --------------—-——-
(0.376) 0.943

[ These financial statements were authorised for issue on October 27, 2007 by the Board of Directors of the company.

18. GENERAL
[0 Figures have been rounded off to the nearest rupee.

Kunwar Idris
Chairman

Naim Farooqui
Chief Executive Officer

. _________________________as |
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